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VALUATION OF LAND AMENDMENT (ASSESSED VALUE) BILL 2009 

Second Reading 

Resumed from 20 October. 

HON SALLY TALBOT (South West) [3.02 pm]: This bill raises issues that many local members will be very 
familiar with. The problems addressed by this bill relate to how the Valuer-General determines the gross rental 
value of classes of land for which one could not possibly deem a gross rental value. This is important because, as 
the second reading speech states — 

The gross rental value of land is used as the primary basis of rating of urban areas by local government 
and by state government for the fire and emergency services levy. It is also applied by the Water 
Corporation in the assessment of residential sewerage rates and drainage rates.  

Many members will be familiar with the examples of unfairness in these assessments because their constituents 
bring them to their attention. It might be a community centre, a recreation centre, a church hall, or indeed, it 
could be an oil refinery, for which one could not possibly set a rental value. At the moment we have a set figure 
of five per cent. The prescribed percentage set at regulation has been five per cent for some time. Although the 
Labor Party will support this bill, which gives the Valuer-General some degree of discretion about whether to 
apply that five per cent or to alter it, I have to put two riders on that support. I would like to hear these two things 
addressed by the parliamentary secretary in her reply to the second reading debate.  

It seems to us that while this measure is a big step towards delivering fairness and equity into this procedure, 
there is the possibility of some sort of corruption of the local housing market. I ask the parliamentary secretary to 
comment on whether that was taken into consideration when this measure was devised. Human nature being 
what it is, if there is the possibility of having vacant residential land rated at less than the current arrangement, 
would developers and other people involved in the housing industry be able to use this measure to get a better 
financial return than they would have done otherwise? I emphasise that our support is based on the delivery of 
fairness and equity in the system. If the government tells us that it has not looked at the possibility of situations 
arising that might be seen as unfair and inequitable, we would have quite serious reservations about this measure.  

The other thing that worries us slightly is the question of transparency in the Valuer-General’s exercise of his or 
her discretion. I ask the parliamentary secretary what attention has been given to those measures. Will there be 
any sort of report back to the Parliament? Will any document be put on the public record about where the 
Valuer-General has exercised his or her discretion and varied a GRV from five per cent? If not, while not 
wishing to cast any question on the integrity of the Valuer-General, it seems to me that it would be a retrograde 
step in the general principles of transparency in all the government’s processes.  

I do not feel the need to add any more on behalf of the opposition. I am happy to hear the parliamentary 
secretary’s response to those two questions.  

HON WENDY DUNCAN (Mining and Pastoral — Parliamentary Secretary) [3.08 pm] — in reply: I 
appreciate the opposition’s support for the bill. In relation to Hon Sally Talbot’s questions about the possibility 
of corruption in the housing market, local governments will assess the impact of the new valuations and the 
distribution of the rates prior to finalising the rates. It is open to local governments to apply a differential rating 
system if they feel that there is some speculation or corruption of the housing market. This bill was drafted by 
the previous government. The Valuer-General requires this bill in order to deal with some of these inequitable 
situations that have been brought to his attention.  

As to the transparency of the Valuer-General’s discretion, the Valuer-General is bound by very clear guidelines 
as to how he conducts his valuations. This bill enables him to apply a different percentage to those areas of land, 
such as vacant residential land, where there is a demonstrated inequity. The honourable member’s concern is 
probably unfounded. Should this bill be carried, it is the intention of the government to immediately deal with 
the 70 000 vacant residential lots that are located throughout Western Australia, which is where the biggest 
problem is associated. I am not sure whether I have dealt with the honourable member’s question. With those 
comments, I commend the bill to the house.  

Question put and passed. 

Bill read a second time. 

Leave granted to proceed forthwith to third reading.  

Third Reading 

HON WENDY DUNCAN (Mining and Pastoral — Parliamentary Secretary) [3.11 pm]: I move — 
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That the bill be now read a third time. 

THE PRESIDENT: If Hon Lynn MacLaren wishes to speak, as she was not able during the previous section of 
the debate, this is the opportunity.  

HON LYNN MacLAREN (South Metropolitan) [3.10 pm]: I have very little to say in this debate other than 
that the Greens (WA) support the bill as presented to the house.  

Question put and passed. 

Bill read a third time and passed.  
 


